| |.L} -.‘:\‘;"
ng,:.‘:.i;f
RESERVE BANK OF INDIA
www.rbi,ore.in
RBI/2021-22/60
DOR.GOV.REC.25/12.10.000/2021-22 June 25, 2021

The Chairman / Managing Director / Chief Executive Officer
All Primary (Urban) Co-operative Banks

Madam / Dear Sir,

Appointment of Managing Director (MD) / Whole-Time Director (WTD) in Primary
(Urban) Co-operative Banks

In terms of powers conferred under Sections 10, 10B, 10BB, 354, 358, 36AA and 53A
(read with Section 56) of the Banking Regulation Act, 1949 (as amended), hereinafter
called as “Act’, relating to appointment, re-appointment, termination and removal of

Managing Directer (MD) and Whole-Time.Director (WTD), the Reserve Bank, hereby,
issues the following directions.

2. Applicability

2.1 These directions are applicable to all Primary (Urban) Co-operative Banks (UCBs).
However, in exercise of the powers conferred under the section 53A read with section 56
of the Act, a notification No. DoR.HGG.GOV.668/12.10.000/2020-21 dated March 23,
2021 was published in the Part |I| -Section 4 of the Gazette of India dated June 12, 2021
oy the Reserve Bank of India exempting UCBs with a deposit size of less than 100 crore
as per preceding year's audited balance sheet and all Salary Earners' Banks, inter-alia.

from the requirement of seeking prior approval of the Reserve Bank under section
35B(1)(b) read with section 56 of the BR Act, 1949, for appointment / re-appointment /
termination of appeintment of MD or WTD. While the exempted UCBs are not required to
obtain prior approval, they are required to formulate a Board approved policy based on
all the other provisions of these directions for appointment / re-appointment / termination
of appointment of MD or WTD, These banks shall immediately report the appointment /
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Annex |

FORM OF DEED OF COVENANTS WITH MD/IWTD

(Refer circular DOR.GOV.REC.256/12.10.000/2021-22 dated June 25, 2021)

THIS DEED OF COVENANTS is made this day of Two thousand
BETWEEN . having its registered office at (hereinafter
called the ‘Bank’) of the one part and Mr. / Ms. of

\hereinafter called the 'MD/WTLD') of the other part.

WHEREAS

A. As a term of his / her appointment as MD/AWTD of the Bank, Mr/Ms, ----=------ is required
to enter into a Deed of Covenants with the Bank,

B. Mr/MS. --mmmmemmmememanans has agreed to enter into this Deed of Covenants, which has
oeen approved by the Board, pursuant to his said terms of appointment.

NOW IT IS HEREBY AGREED AND THIS DEED QOF COVENANTS WITNESSETH AS
FOLLOWS:

1. MrMS. e acknowledges that his / her appointment as MD/MWTD is
subject to applicable laws and regulations including the bye laws of the Bank and the
provisions of this Deed of Covenants.

2 MIMS ——m e et OvENANLS With the bank that

(i) he/she shall disclose to the Board the nature of his / her interest direct or
indirect, if he / she has any interest in or is concerned with a contract or
arrangement or any proposed contract or arrangement entered into or to be
entered into between the Bank and any other person, immediately upon becoming
aware of the same or at meeting of the Board at which the question of entering into
such contract or arrangement is taken into consideration or if hel/she was not at
the date of that meeting concerned or interested in such proposed contract or












(d) corporate and management controls and systems including procedures:
(e} economic features and marketing environment,

(f) information and updates as appropriate on Bank's products;

{g) information and updates on major expenditure;

(h) periodic reviews of performance of the Bank; and

(i) report periodically about implementation of strategic initiatives and plans;

(iv) the bank shall communicate the outcome of Board deliberations to MD/WTD
and concerned personnel and prepare and circulate minutes of the meeting of
Board to MD/WTD and directors in a timely manner and to the extent possible
within two business days of the date of conclusion of the Board meeting; and

(v) advise the MDAVTD about the levels of authority delegated in matters placed
before the Board.

4. The Bank shall provide to the MDMWTD periodic reports on the functioning of internal
control system including effectiveness thereof.

5. MriM§---------------shall not assign, transfer, sublet or encumber his / her office and his
/ her rights and obligations as MD/WTD of the Bank to any third party provided that
nothing herein contained shall be construed to prohibit delegation of any authority, power,
function or delegation by the Board or any committee thereof subject to applicable laws
and regulations including bye laws of the Bank.

6. The failure on the part of either party hereto to perform, discharge, abserve or comply
with any obligation or duty shall not be deemed to be a waiver thereof nor shall it operate
as a bar to the performance, observance, discharge or compliance thereof at any time or
times thereafter.

7. Any and all amendments and / or supplements and / or alterations to this Deed of
Covenants shall be valid and effectual only if in writing and signed by Mr/Ms.-----=----=-=--
and the duly authorized representative of the Bank.
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Annex Il
Name of UCE:

‘Declaration and Undertaking' by a proposed MD/WTD'

(with appropriate enclosures)

(Refer circular DOR.GOV REC.25/12.10.000/2021-22 dated June 25, 2021)

| Sr.No. | Particulars Information Disclosed
| I. Personal details :

1. | Name in full | First Name | Middle Last !

Mame Name |

Father's name
| Gender (M/F/others)
“Present address

| E-mail address & alternate e-mail
address:

| Telephone Number with STD code:
Maobile Number:

Nationality

Date of Birth {(dd/mm/yyyy) and Age -ef--/----Age --years - - months
Educational qualifications

w] w| N} P

Aadhaar Number

[ 10. | (a) Permanent Account Number (PAN)
| (b) Place where the MD/WTD is assessed

| to tax {Income Tax jurisdiction)/name

I

| and address of Income Tax Date of filing | Amount of tax paid (INR)
i CircleMVard
'| (c) Details of filing of return(s) and ‘

I payment of taxes for past 3 years
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11, [ Permanent address s R AR AR

|

| |
! I
|

4

12. | Present occupation (designation, name of

the organisation and brief write-up on
jBXperience)

(R

13. | Previous occupation covering minimum of

-' past ten years, with complete address of

the organisation(s) worked in, date of

{joining, date of relieving (including
reasons), designation, etc

14, | Details regarding work experience in
banking sector/ RBI regulated entity
(name of the bank/ entity, number of years
at different designations, functional areas.

. !- etc.)

15. | In case a Chartered Accountant, indicate

the following:

(@) Membership Number of Institute of
Chartered Accountants of India
|  (cA:
I (o) Date of registration with the ICAI:
| {c) Name and Address of the registered

firm/s:

I(d} Details of the Audit{s) presently
undertaken by the firm(s) or by you:

16. | Name of the banker(s) with Branch and Bank | Branch | Typeof |Alc
Account Numbers (savings/current/ioan e Ao Nighes
accounts) where you are a primary

~ 1 account holder: r J
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(b) Period of appointment/ re-appointment]
fixed |

(c) Details of remuneration: ; e

(a) State whether the UCB complies with the
provisions of Section 10(1)(b){i} and (i) and |
Section 10(1)(c) of the Banking Regulation Act, i
1949 (as applicable to UCBs) in respect of the

person proposed to be appointed/ re-
appointed: |

| disqualifications mentioned in Section 10B(4)

(b) State whether the person to be appointed
as the Managing Director/ Whale-Time Director |
(MDAWTD) is subject to any of the

(as applicable to UCBs) read with Section
5(ne) of the Banking Regulation Act, 1949 (as
applicable to UCBs);

(7)

Any additional facts, which the UCBE may like to !
state in support of the application or ctherwise:

For

(Name of the UCB)

(Signature)

{Designation)
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